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7‘T / 1 , , > j v* 


3 0 SEP 1975 


The Honorable G surge ti. Mahon 
Committee on Approprl atinm. 
House el Represents tiv*A 
Washington, D. C. 20315 

Peer Mr, Chairs* n 


I here reeeivtd four letter of September 21, 1971, b Mr. Lym 
covering th# Honor AfpmpTiatloes Cflrwltt* 1 # action «m the Jntalkg*** - 
Community budget request for fiscal Tear 1974 and the Trwdtfer. 
Quarter. In a separate letter I hav# set forth sorer oh* er*: % ri !>na 3it *■!: * 
evermll rmtoeaaewimt fan a* it »pj*H«s to th* Intelligence Con— mite . ■ 

this letter I would llki to not* three or four point* about tV Car .-nit- 
report which impact on the budget request fox the Central Intdilicenc i 
Agency . 


First, 1 would like to compliment the C om mittee oa tiu. rev ..w 
conducted. The form it hearings *nd subsequent cnomiusti. m .>; -!»** i i 
p r o gram were both ©«a aprehenstve and detailed, Judging from t «* 
product of this review 1 believr we provided the Comriittt e wfd the 
information it needed to carry out ite xespsnsibilitieG and that th i ba •• • 
points w« attempted to convey Ware well understood. I hare- certain 
detailed ebeervatten-i about the Committee's recommend* thm * , ho*,»-*= s 
which I boUcve I should share with yon. la sent® eases thc*e wiU f. ? 
dm basis for an appeal 1 will shortly be making with th* l « Con 
fioittee on AppropHs iHotu; , 


First, with respect to th© deletion of 

1 am aware that dm SAFE sysien is expensive and that cat » .in r .b 
attend its development At the aaio# time, however, 1 , >*ll-fv© th = f ti 
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costs and risks nrt- a .ere thuti b aljUi ctd by the potent!. *,] >1 p -t f ; >i g a z, j 

te be achieved by ttu syatem, W* in the intcUigentf Gauireusito ha* 
b«*n criticised, justifiably I believe, few r alloeatfcttg « c-iepr -port »tt*t 
portion of oa* smergfc* to hartisalng toehnolc gy is stippo^i ot * ur 
collection activities while ignoring what that sataa teehadkpy su t-M i 
for the production analyst, The SAFE program r«pr*sent> an aa«»| i 
to right this imbalance . Recognizing that we ar«a ai.ro; dy partly tisr »• »-F 
this fiscal year, hcwi v«r , 1 Wlrv« that the provision of| 

1974 lor this project *>v.»uid adequately provide lor uur ascik, and i > i., 
*o recommend to the vinat . 


Second, concerning 


redaction in the progra* 


the Office of Dcvekpr^at and Engineering , I fully undartftond y „ur 
to limit Increases tor bow starts in research and developn nt during 
this period of uncertainty. How«ver, the full smt-unt h*vv pn=posvi 
la necessary to bring up to-dati technological support «(«ur cl a.to 
service which, a* you uea aware, is increasingly succenjtotti in ; 
ag-snts in area* important to a-W’ national reseurity. 
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iil: 

• i;a i 


With respect to the; funding 


I shall iddr^f-si ftit r . ti«r 


separately since 1 belie ve the a slating arrangement? &:* irt tUe.giu k a*** 
funding tills nattonal activity should be retained . 


25X1 


Finally, with reapoet to the use of the Reserve to auppit-a ai i . . 
1974 appropriation, developments since the Subcommittee Vi> «rl gl» d 
considerati on of the Atmcyh 1^76 budget rceucst havi low r .sd the 


Reserve to 


Tk «4 25X1 

develop ra* nto include three K«** rv« releases \ 

of which the Comautta i is aware . It was fur this reason tost wi 
approval of the Offtc.i ef ('tajuiBcra snt and Badix-t tor at. 

25X1 

fc©V§ 3 ! 

at. t ; 

th., 25X1 

war pending request 



the timing of this froa, the point of vU * of the Gomaaittw'*; dclxl ,;*at * i 
was unfortunate, th * l i*t-breakiag developments in the wi-id ehuath t 
which necessitated this request were not of our making. •-*- fhttmSot* 
had little choice hut ti request these hinds. 

1 150111 therefore in my appeal to the Senate ask that cm Hid nrti f 
be given to appropriation oi the foil amount requested .&r ? j (r - 
replenishment. 
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Tiki* point giv-js rise to aaothar. In computing the r ?mteti ft* 
the- Transi tion Quart. -r, the Comriitfttu prov ided * Transition Quarter 
budget of 1 — 1 in appropriate ann rrcoi Timi ^ . 

The 1976 program 1 «vq 1 ;**5Cenra<tnd‘jd for CIA 
reflecting I 

la order not to- unduly disrupt vital • n- going progress during tb Tran-, 
tion Quarter period, e rr request to the Senate Committee or Appt =pri * m 


25X1 
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for the Transition Quarter will seek retention 
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There are three ,urther pcints cm which i would iiVe ?•> 
eraaeat. 

1 ante that the Ca^raittee is asking iU Surveys and mvi sup ttksi . 
Staff to «tudy the possibility cf transfarring I 

SIGINT program to tho Consolidated Crypto! gic Prc gran , This ? fudy 
will make a worthwhile contribution to our joint under standing I the 
historical reasons for CIA participation ia SIOINT . 1 my*el ! ->* ii# •. « ti t 

it will also raise compelling arguments for continued Chi pcrticip . 
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The Coaritnitt ,-f lute further rs* commended \ study 

| with the possibility of either transferring the mivft-r pa t c: 
this function 

It is tay view that Agen-.y -r^ \ 
secure eoinmttaications arc vital ie thy conduct of clandestine teti -liftt 
I believe also that <mr ovor*-ea» communication activities art so c- «ln • ?<i 


Finally, l And that the Cotwnitfoe has accepted our astimats of is > 
reduction we can afford in Southeast Asia but has not tiutlsrly 
our modest propo*al to use tsemn of these savings ie tht pursuit >t st - 
equally unexpected developments in other areas. I r*fev specific .tiy i--- 
ihe necessity of pursuing our collection against 
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i of the need for sane inexpensive method to dissminare 
selected photography electrically in the Washington area and the nerd to 
improve the deteriorating physical environment m _whldi our co^utei • 

nrwnrate I a area that there was not tune for a Pull review o._ >ocn 
imexpected^requirements either with OB or with the Congress. However 
in^iscussing our appropriation with the Senate, I do intend to use ><ich 
examples to press our appeal. 

Respectfully , 


t»£ 

W. E. Colby 
’ Director 
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